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BEFORE THE ARIZONA CORPORATION CORYAR BN Mtion Commission

WILLIAM A. MUNDELL DOCKETED
Chairman
JIM IRVIN JUL 2 5 2001
Commissioner
MARC SPITZER : DOCKETED By g
Commissioner
IN THE MATTER OF THE COMMISSION’S ) DOCKET NO. E-00000A-01-0120
BIENNIAL ASSESSMENT, PURSUANT TO )
ARS. § 40-360.02.E, OF THE ADEQUACY ,
OF EXISTING AND PLANNED TRANSMISSION) DECISIONNO. _© 3876
FACILITIES TO MEET ARIZONA’S ENERGY )
NEEDS IN A RELIABLE MANNER ) ORDER
Open Meeting
July 23, 2001
Phoenix, Arizona
BY THE COMMISSION:
'FINDINGS OF FACT
1. The Utilities Division Staff (“Staff’) of the Arizona Corporation Commission
(“Commission”), completed its first biennial assessment of Arizona’s existing and planned
transmission system and filed the Biennial Transmission Assessment, 2000-2009 (“Assessment”) with
the Commission on March 1,2001. The report was mailed to interested parties.
2. In an April 17, 2001 Open Meeting, the Commissioners directed Staff to hold
workshops to gather stakeholders input. Workshops were held on May 10, 2001 and June 22, 2001.
3. The input received frdm the workshops and written comments of the parties were
incorporated into a Revised Biennial Transmission Assessment (“Revised Assessment”), which was
filed on July 12, 2001. -
4, Staff’s Revised Assessment reviews the Ten Year Plans filed by persons contemplating
construction of transmission lines within the state, and makes findings and recommendations
concerning the adequacy and reliability of Arizona’s existing and planned transmission system.
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5. Staff believes that Assessment of the adequacy and reliability of Arizona’s transmission
requires actual technical studies. However, because the Commission currently has neither the
required data nor the resources to perform the necessary technical studies, Staff relied upon its
industry experience and knowledge of Arizona’s transmission system to analyze technical reports
published by others in formulating its findings and recommendations.

6. Staff’s Revised Assessment concludes that the State of Arizona does not have adequate
existing or planned transmission facilities to deliver the energy needs of the state in a reliable manner,
and that planned transmission enhancements are both inadequate and untimely.

7. Staff’s conclusions are:

a.  There is very little additional long-term firm regional transmission capacity
available to export or import energy over Arizona’s transmission system.

b:  Southeastern Arizona utilities rely upon restoration of service rather than
continuity of service following transmission outages due to service via radial
transmission lines.

c.  Transmission import constraints exist for three geographical load zones in
Arizona: Phoenix metropolitan area, Tucson, and Yuma, and planned
transmission enhancements fail to resolve this situation in a timely manner.

d.  The large generation complex currently developing at Palo Verde will be the
largest in the nation and will serve as the ultimate test for new reliability
standards. Existing and planned additions to the Palo Verde transmission system
fail to accommodate the full output of all new power plants proposing to
interconnect at Palo Verde, requiring curtailment and scheduling restrictions to
be developed.

€. Some proposed power plants are being interconnected to Arizona’s bulk
transmission system via a single transmission line or tie rather than continuing
Arizona's best engineering practice of multiple lines emanating from power
plants.

8. Staff recommends that the Commission continue to advocate for and participate in

industry review and development of new reliability criteria more suited to restructured electric

’
rd

industry.
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9. Staff recommends that due consideration should be given to data and budgetary

prerequisites for biennial transmission assessments if Staff is to perform independent technical studies

in the future.

10. Staff also recommends that the Commission should require Transmission Owners to
file, with their Ten-Year Plans, internal planning criteria and system ratings with limiting elements
identified.

11.  Staff recommends that the Commission sponsor a workshop to explore the impact
newly created national monuments may have on transmission and power plant plans for the state.

12. The Commission finds that recommendations 8-11 are in the public interest because

they are designed to address the adequacy of the state’s existing and planned transmission facilities
to meet Arizona’s energy needs in a reliable manner, both in the short term and in the long term.

CONCLUSIONS OF LAW

1.  ARS. § 40-360.02, requires the Commission to review the filed Ten Year Plans and to
issue a written decision regarding the adequacy of the existing and planned transmission facilities in
this state to meet the present and future energy needs of this state in a reliable manner.

2. The Commission, having reviewed the Revised Biennial Transmission Assessment,
2000-2009 concludes that the Revised Assessment complies with A.R.S. § 40-360.02.

| ORDER

IT IS THEREFORE ORDERED that the Revised Biennial Transmission Assessment, 2000-
2009 is hereby issued as the Commission’s Biennial Transmission Assessment, 2000-2009.

IT IS FURTHER ORDERED that Transmission Owners are required to file, with their Ten-
Year Plans, internal planning criteria and system ratings with limiting elements identified.

IT IS FURTHER ORDERED that the Utilities Division Director sponsof a workshop to explore
the impact newly created national monuments may have on transmission and power plant plans for the

state.

261l . .

271l ..

28l . .
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IT IS FURTHER ORDERED that Staff recommendations in Finding of Facts Nos. 8-11 are
hereby adopted by the Commission.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.
ZONA CORPORATION COMMISSION

BY ORDER OF T

Ve,
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CHAIRMAN COMMISSIO - COMMISSIONER
IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive
Secretary of the Arizona Corporation Commission, have

hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Ca Lthol in the City of

Phoenix, this SQﬁ day of () , 2001.

ity

’IS)UA.N
Xecuty ecret

DISSENT:

DRS:ADE:jbc/IMA

Decision No. @ 3% 74




EaN

~, O W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Page 5

‘Docket Nos. E-00000A-01-0120

SERVICE LIST FOR: Commission’s Biennial Transmission Assessment

DOCKET NOS. E-00000A-01-0120

Mr. Ken McBiles, Manager
Ajo Improvement Company
Post Office Drawer 9

Ajo, Arizona 85321

Mr. Don Kimball
General Manager
Arizona Electric Power Cooperative, Inc.

{IPost Office Box 670

Benson, Arizona 85602-0670

Patricia Vincent, President

APS Energy Services Company, Inc.
400 East Van Buren =

Phoenix, Arizona 85004

Jana Van Ness

Manager of State Regulation
Arizona Public Service Co.
Law Department, Station 9909
P.O. Box 53999

Phoenix, Arizona 8§5072-3999

Mr. Carl Dabelstein

Citizens Utilities Company
2901 North Central, Suite 1660
Phoenix, Arizona 85012

Mr. Michael Fletcher, Manager
Columbus Electric Cooperative, Inc.

Post Office Box 631
Deming, New Mexico 88031

Mr. Fred A. Lackey, Manager

Continental Divide Electric Cooperative, Inc.

Post Office Box 1087
Grants, New Mexico 87020

Mr. R. Leon Bowler, Manager

Dixie Escalante Rural Electric Association
HC 76, Box 95

Beryl, Utah 84714

Mr. Jack Shilling, General Manager
Duncan Valley Electric Cooperative, Inc.
Post Office Box 440 ;
Duncan, Arizona 85534

Mr. C. Mac Eddy ,

Eastern Competitive Solutions, Inc.
Route 4, Box 1803

Lakeside, Arizona 85929

Decision No. 4337 7é




O 00 ~X O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Mr. Mike Tometich

Enron Energy Services

1400 Smith Street

Post Office Box 1188 - JB 504
Houston, Texas 77002

Mr. Karl Albrecht, General Manager
Garkane Power Association, Inc.
Post Office Box 790

Richfield, Utah 84701

Mr. Steve Lines, General Manager
Graham County Electric Cooperative, Inc.
Post Office Drawer B

Pima, Arizona 85543

Mr. Mark Allen
Illinova Energy Partners

6955 Union Park Center, Suite 300
Midvale, Utah 84047

Mr. Robert E. Broz, General Manager
Mohave Electric Cooperative, Inc.
Post Office Box 1045

1999 Arena Drive

Bullhead City, Arizona 86430

Mr. Dennis True, Manager

Morenci Water & Electric Company
Post Office Box 68

Morenci, Arizona 85540

Mr. Wayne Retzlaff, General Manager
Navopache Electric Cooperative, Inc.
Post Office Box 308

Lakeside, Arizona 85929

Mr. Phil Harper

NEV Southwest, LLC

5151 East Broadway, Suite 1000
Tucson, Arizona 85711

Ms. Nancy Loder
New West Energy Corporation
Post Office Box 61868

Phoenix, Arizona 85082-1868

Mr. Thomas Broderick :

PG&E Energy Services Corporation
6900 East Camelback Road, Suite 800
Scottsdale, Arizona 85251

Ms. Beth Bowman ~
Sempra Energy Trading Corp.
101 Ash Street, HQ12B

San Diego, California 92101

Decision No.
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Mr. John Merideth

Sierra Southwest Cooperative Services
3900 East Broadway

Tucson, Arizona 85711

Mr. Creden W. Huber, General Manager

Sulphur Springs Valley Electric
Cooperative, Inc.

Post Office Box 820

Willcox, Arizona 85644

Mr. Marvin Athey, General Manager
Trico Electric Cooperative, Inc.

Post Office Box 35970

Tucson, Arizona 85740-5970

Mr. David Couture

Tucson Electric Power Co.
Legal DePt —DB203

220 W 6" Street

P.O.Box 711

Tucson, Arizona 85702-0711

Mr. Chris King
Utility.com v

828 San Pablo Avenue
Albany, California 94706

Mr. Dick Silverman
Salt River Project
P.O. Box 52025 .

Phoenix, Arizona 85072-2025

Patrick J. Sanderson

Arizona Indeeendent Scheduling Admin.

615 South 43™ Avenue
Post Office Box 6277
Phoenix, Arizona 85009

Tyler Carlson

Western Area Power Admlmstrator
Post Office Box 6457

Phoenix, Arizona 85005-6457

Mr. Jack King
605 Winnmark Drive
Roswell, GA 30076

Mr. Kenneth E. Millard
349 East Scott Street
Lake Forest, IL. 60045

Mr. George Nersesian
64351 East Wind Ridge Circle
Tucson, AZ 85739-2106
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Dr. Bruce A. Scherr
78 Pidgeon Road
Memphis, TN 38117

Mr. James M. Revie
388 River Road
Pipersville, PA 18947

Laurie A.Woodall -Chairman
Office of the Attorney General
1275 West Washington
Phoenix AZ 85007

Paul Bullis —~Alternate-Chairman
Office of the Attomey General
1275 West Washington

Phoenix AZ 85007

Richard W. Tobin,

Office of Air Quality :

Arizona Department of Environmental Quality
3033 North Central Avenue

Phoenix AZ 85007

Mark McWhirter

Director, Energy Office
Department of Commerce -
3800 North Central, Suite 1200
Phoenix AZ 85012

Dennis Sundie

Department of Water Resources
500 North Third Street
Phoenix, AZ 85004-3903

A. Wayne Smith
6106 South 32™ Street
Phoenix AZ 85040

Honorable Sandie Smith

Pinal County Board of Supervisors -
575 North Idaho Road, #101
Apache Junction AZ 85219

Honorable Mike Whalen
Mesa City Council

20 E. Main St., Ste 750
Mesa AZ 85211

George Campbell
8930 North 8374 Street
Scottsdale AZ 85258

Mr. Jeff McGuire ‘
Post Office Box 1046

|ISun City, Arizona 85372
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Mr. Mike Palmer
604 Hovland
Bisbee, Arizona 85603

Mr. Lindy Funkhouser

Director

Residential Utility Consumer Office
2828 North Central Avenue, Suite 1200
Phoenix, Arizona 85004

Ms. Patricia vanMidde
22006 North 55™ Street
Phoenix, Arizona 85054
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